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Gold and Silver Monthly 


GOLD AND SILVER IN JULY 1993 


Domestic mines produced 26.7 metric tons 
of gold and 125 metric tons of silver in July, 
according to the U.S. Bureau of Mines. 

U.S. primary silver production in July was 
10% lower than the revised figure for June and 
17% lower than the production in July 1992. The 
available preliminary data indicate that U.S. silver 
imports for consumption for January through 
June were 15% lower than for the comparable 
period of 1992. The countries shipping the 
largest quantities of silver to the United States 
during the first 6 months of 1993 were: Canada 
(525 metric tons), Mexico (524 metric tons), Peru 
(219 metric tons), the United Kingdom (173 
metric tons), and Chile (135 metric tons). U.S. 
silver exports for January through June were 9% 
lower than for the comparable period of 1992. 
The countries receiving the largest quantities of 
silver from the United States during the 6-month 
period were: Canada (293 metric tons), the 
United Kingdom (181 metric tons), and the 
United Arab Emirates (95 metric tons). 

According to a July 26 news release from 
the United States Mint, sales of the Mint’s 
American Eagle Gold Bullion Coins were up 
more than 166% to 15,707 kg (505,000 ounces) 
through the first 9 months of Fiscal Year 1993. 


This compares with the same period of fiscal 
year 1992 when only 5,888 kg (189,300 ounces) 
of gold had been sold. According to the Mint, 
recently released second quarter sales figures 
for the fiscal year showed the American Eagle 
has become the most actively sold gold bullion 
coin in the world. The Gold Bullion Coin Act of 
1985, Public Law 99-195, specifically mandates 
that gold used in the minting of American Eagle 
coins must come from U.S. mines. 

In July, Glamis Gold Ltd. announced that it 
had begun placing ore on the heap leach pad at 
its new Baltic Mine project in the Randsburg 
District of California, 200 km (125 miles) 
northeast of Los Angeles. The Baltic Mine, 
which is near the company’s Yellow Aster Mine, 
is reportedly expected to contribute about 1,240 
kg (40,000 ounces) of gold per year to the 
company’s total annual gold production of over 
31 metric tons (100,000 ounces). 

Amax Gold Inc. announced in late July that 
it had moved to reconfigure the operations of its 
new Hayden Hill gold mine which began 
production in Lassen County, CA, in mid-1992. 
The company’s reevaluation of the operation was 
prompted by unacceptably high unit operating 
costs due to lower than expected ore grade. 
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Experience during the first year of operation 
indicated that mill grade ore occurs in thinner, 
less continuous and more complex geologic 
structures than originally interpreted. As a 
consequence, the mine will be reconfigured to 
operate as a heap leaching operation only with 
an expected production rate of 1,900-2,500 kg 
(60,000 to 80,000 ounces) of gold per year 
beginning in 1994. Gold production for 1993 is 
expected to be in the range of 1,560 kg (50,000 
ounces). In late May, the chief executive officers 
of AMAX Inc. and Cyprus Minerals Co. 
announced their intention to merge the 
companies. The new company, Cyprus-Amax, 
will hold a 40% interest in Amax Gold while 
public shareholders will retain the remainder. 
Effective the first of July, Malaysia reportedly 
abolished its 5% import duty on gold bullion and 
coins. The ruling, which is aimed at 
encouraging domestic jewelry production and 
the nation’s gold export competitiveness, covers 
raw and semi-manufactured nonmonetary gold 
bullion, monetary gold bullion, and gold coins. 
Import licenses were abolished in 1987. The 
duty abolished in July had earlier replaced a 
10% duty which was first introduced in 1991. In 
1992, Malaysia reportedly manufactured nearly 
70 metric tons (2.2 million ounces) of gold 
jewelry for export while consuming about 23 
metric tons (740,000 ounces) domestically. 
Malaysian jewelry manufacturers were expected 
to benefit from the recent surge in Far Eastern, 
especially Chinese, gold consumption. 


Update: 

On August 2, following an upward trend in 
gold prices that had begun in late June, the 
London daily final price of gold surged to nearly 
$406 per ounce, its highest level since 
January 16, 1991, the opening day of the 
Persian Gulf War, when it was $403 per ounce. 
Despite reports of generally low currency 
inflation, which is bearish for gold, factors 


reportedly contributing to the increase included 
growing investor interest in physical gold, 
buoyed by reports of increased demand, 
especially in the Far East, and by reportedly 
heavy speculative buying by commodity funds 
plus turmoil in European currency markets at the 
end of July. Silver and platinum prices generally 
also benefitted from the same forces affecting 
gold prices. Some of the gains achieved by 
these metals during late July and early August 
were wiped out by heavy investor selling at the 
end of the first week in August. 

On September 1, Consolidated Nevada 
Goldfields Corp, an affiliate of Australian-based 
Gwalia Consolidated Ltd., announced that the 
results of a 3,300 meter (10,800 foot) core 
drilling program at its Nixon Fork property in 
Alaska included one 8.9 meter (29-foot) intercept 
assaying 560 grams/mt (16.34 ounces/st). 
According to the company, the intercept cut an 
entirely new gold-bearing zone at the recently 
acquired property located east of McGrath in the 
west central part of the State. Two other high- 
grade intercepts assaying 52 grams/mt (1.52 
ounces/st) and 65 grams/mt (1.92 ounces/st) 
reportedly may extend the new zone along the 
strike of the deposit. Though high-grade 
intercepts such as the first one above are rarely 
encountered and may be more indicative of the 
so called “nugget effect" than of the overall 
quality of the intercept zone, their discovery is, 
nevertheless, intriguing and tantalizing to those 
exploring new ground. 

According to Mining Journal, commercial 
mining was begun at the Island Block placer 
mine in New Zealand. The mine’s owners, 
Perilya Mines N.L., March Mining (Central) Ltd., 
and private investors plan to deplete the mine’s 
known resources over a period of 3 years at a 
rate of about 250 kg (8,000 ounces) per year. 
The Island Block Mine is located near Miller’s 
Flat in the Otago region of New Zealand’s South 
Island. 
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TABLE 2 
SELECTED PRICES, GOLD BULLION 


(Dollars per troy ounce) 


Handy and 

Engelhard Industries Harman 

Low/date High/date Average Average 
344.78/01 360.86/28 354.29 353.05 
336.92/14 355.30/03 344.16 342.96 
341.23/11 350.94/25 346.78 345.55 
339.42/28 351.75/08 345.62 344.38 
331.56/10 340. 73/02 336.30 335.08 
333.00/31 339.88/17 335.78 334.66 
331.56 (Nov. 10) 360.86 (July 28) 344.97 343.74 
328. 76/13 332.11/26 330.22 329.01 
328.81/26 333.21/11 330.56 329.35 
327.30/10 339.02/31 331.29 330.07 
337.51/01 356.85/29 343.19 341.91 
355.50/05 383.20/19 367.93 366.72 
364 .27/14 379.74/30 Salt 371.89 
380.29/01 403 .08/30 393.73 392.41 
368.87/13 406.94/02 379.72 378.46 
327.30 (Mar. 10) 406.94 (Aug. 2) 356.23 354.98 


Selected prices, gold bullion 





Jan Feb Mar 


Engelhard Industries 











London 


final 


Average 


352. 
343. 
345. 
344. 
335. 
334. 


343. 
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TABLE 3 


U.S. IMPORTS FOR CONSUMPTION AND EXPORTS OF GOLD BY MONTH1/ 


Period 


AUQGUSIERSoo=<<'25¢ 
September ------5 
Octeper --------- 
November ~------# 
December -------- 


T9933 
Janta hy or 
February ==--=-<= 
Marche) ceeen== 


AUQUS tts =s coe Ss 
September? - ss 
October: ----=--=- 
November -------- 
becerberr cs ss4--= 


1993: 
JanUah Yea = 
Februaty <<7"---- 
Naren tss<24-~r << 


Year to date3/ - 


. 


Ores and 
concentrates2/ 


30 


(Kilograms) 


Waste 
and scrap 








Dore and 
precipitates 


Imports 


1,962 
1,111 
1,198 
1,635 
2,591 

834 
1,207 


17,092 


391 
702 
867 

1,334 
955 

1,625 


5,874 


3,453 
3,530 
5,391 
3,737 
4,481 
5,354 
3,695 


51,008 


7,168 
4,421 
7,762 
5 846 

4/15, 333 
hotas 


44,657 


Refined 
bullion 


13, 083 
8, 366 
9,147 
8,819 

11,308 

10,662 
8,445 


174,340 


141,251 


3,753 
4/8,591 
4/11, 209 

10,297 
4/28,941 


76,625 


17,192 
20,368 
11,222 

9,192 
46,148 
33,565 
39,372 


4/57,501 
16,560 
4/47 ,502 
4/55, 820 
4/54,590 
18, 146 


250,119 


256,846 368 , 850 


Total3/ 


16,475 
10,815 
10,852 
11,157 
14,965 
12,466 
10,885 


4/13,834 


Exports 


25,310 
33,577 
22,561 
17,750 
55,065 
41,962 
47,149 


67, 683 
24,723 
59,333 
64,688 
73,062 
27,945 


317,434 


1/Bullion also moves in both directions between U.S. markets and foreign stocks on deposit in 


the Federal Reserve Bank. 


Monetary gold excluded. 


2/Includes gold content of base metal ores, concentrates, and matte imported for refining. 


3/Data may not add to totals shown because of independent rounding. 


4/All or part of these data have been referred to the Bureau of the Census for verification. 


Source: 


Bureau of the Census. 


TABLE 4 


U.S. IMPORTS FOR CONSUMPTION AND EXPORTS OF GOLD BY COUNTRY, 


IN JUNE 1993 1/ 


(Kilograms) 


Ores and Waste Dore and 
Country concentrates2/ and scrap precipitates 
Imports 
BGLi Via <8 207 -Fa a4 se 10 ss 
Ganada ------2&i7-- =7 101 1,502 
Chile -------S82-2--- =< 1 51 
Dominican Republic -- =% 229 = 
Ecuador) —----4 a =3 aC Se 
Mexico, =---~=Se2-<2-- 6 333 6 
Peru, <-'<9s == =Ssig-5-'= = = ae 
Philippines ~<==-4--- es 625 ai 
Uruguay *s9seas=< sin < aa a a 
@thet-<-+--""Fiecsye« bai a Fay 66 
VEIL saecesccor 6 1,628 1,625 
Exports 
Belgium -=--=5"3-57-- 13 243 ac 
Genada -=-=--F>2579543 7 4,371 1,481 
France <=+=~=s85787%3 “3 =4 1,066 
Germany -=ss5.087 7222 5 504 146 
MeX1C0, ~-=-> = g5ac8; - - “3 =$ he 
Swi tzerland.<==--=---= aa 102 978 
MEI) Soeseesaceers ate ae oe 
United Kingdom ------ si 349 421 
OUNef = sae Bee mn a = 4 78 34 
Total3/ ==--- “Ce 24. 5,648 4,127 


Refined 
bullion 


215 
4/9,378 
200 

304 

21 

204 
4/3,113 
399 


13,834 


18,146 


Total3/ 


225 
10,980 
252 
229 
304 
367 
204 
625 
3,113 
793 


17,092 


257 
11,604 
2,463 
1,635 
327 
2147 
2,015 
7,358 
139 


27,945 


1/Bullion also moves in both directions between U.S. markets and foreign stocks on 


deposit in the Federal Reserve Bank. Monetary gold excluded. 


2/Includes gold content of base metal ores, concentrates, and matte imported for 


refining. 
3/Data may not add to totals shown because of independent rounding. 


4/A\l or part of these data have been referred to the Bureau of the Census for 


verification. 


Source: Bureau of the Census. 








TABLE 5 
MINE PRODUCTION OF RECOVERABLE SILVER IN THE UNITED STATES 


(Metric tons) 


1992p/ 

State July August September October November December January- 
December 
Arizona --------- 14 15 15 12 ic 16 153 
California ------ 1 1 1 1 1 1 15 
Covorado:--—<—=——- 1 1 1 1 1 1 13 
ldahojn=-=-2--4— =~ 23 16 14 Whe 15 Ls 255 
Missourh --22+43- 2 2 2 5 2 2 25 
Montana -------=- 15 16 14 16 14 If4 195 
NeVadana---- 2 — == 45 39 41 45 45 56 586 
Other States1/ -- 49 44 42 42 34 42 498 
Total2/ ---- 150 134 131 138 128 153 1,740 

1993 
January February March April May June July 
AGlzona ~--=——— >= ic 11 14 13 12 12 13 
California ----=- 1 1 1 2 1 1 2 
Colorado -=--=--- 1 1 1 1 1 1 1 
Vcah Ome asta 17 iW 16 (Ws 16 18 14 
Missouri. -----—-— 2 2 2 2 2 1 1 
Montanae-s>>> sess 14 14 15 8 16 8 9 
Nevada" ---<----=-= 82 70 81 55 54 r/70 61 
Other States1/ -- 40 38 47 30 26 27 24 
llotalk2/a-—— 170 154 175 129 128 r/139 125 


p/Preliminary. r/Revised. 

1/Includes Alaska, Michigan, New Mexico, New York, South Carolina, South Dakota, Utah, and 
Washington. 

2/Data may not add to totals shown because of independent rounding. 
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TABLE 6 
SILVER: SELECTED PRICES 


(Dollars per troy ounce) 


Handy & Harman, New York 


19935 


Low/date 
1992: 
CU roriecro one 3.88/07 
August. --=----- 3.64/26 
September ----- 3.68/11 
Oetoben=——----— 3.69/13 
November ------ 3.64/10 
December ------ 3.68/09, 22 
MGBIP SSote 2206 3264 CAuge 26, 
Nov. 10) 

Jana Vee een > = 3.64/04 
February ------ Baehy ifs, 
Mane ieee 3.55/08 
JNeypiill eseseesec 3.79/07 
EW) SS So SSS 4.27/04 
WUE sao sto5 oe 4.19/14 
UI es a ac 4.95/14 
August -------- 4.60/06 


Year to date - 3.54 (Feb. 25) 


Metals Week. 


High/dat 


-05/02 
-96/10 
-86/18 
- 79/05 
-93/05 
- 76/18 


WNWNWWWG BS 


4.32 (J 


afe/si2 
-72/11 
. 72/26 
- 34/30 
-66/28 
229701 
.37730 
-35/02 


une FF WW 


SIREN (G0) 


London Spot 























e Average Low/date High/date Average 
, 06 59D 3.91/08 4.07/02 S97 
3.80 3.65/26 3.98/10 Sighs 
30 3.69/11 3.84/16 STi 
3.74 3.70/14 3.81/21 EA THE 
5.16 3.69/11 3.91/06 Sati 
Seal 3.69/23 3.76/18 Sat 
an. 16) 3.94 Soom Aug: 926)" 642355 Glan. 17) Se 
3.68 3.65/05 3.70/26 3.68 
3.64 Be STW As Saneyiw 3.66 
3.05 3.56/09 5.72/26 5265 
3.96 S21 9/04 4.36/29 3.97 
4.45 4.25/05 4.74/19 4.46 
4.38 4.22/14 4.62/01 EAR 
5.04 4.86/05 5.30/30 S02 
,03 4.81 49/13 5.42/02 4.84 
ul 30) 4.20 3.56 (Mar. 09) 5.42 (Aug 02) aan 





Handy and Harman 


Average Price 





510 
490 
470 
450 
430 
410 
390 
370 





Cents per troy ounce 














350 
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TABLE 7 
U.S. IMPORTS FOR CONSUMPTION AND EXPORTS OF SILVER BY MONTH 


(Ki lograms) 











Ore and Waste Dore and | Refined 
Period concentrates1/ and scrap precipitates bullion Total2/ 
Imports 

1992: 
{ga SSeS ossoe sao 2,208 80, 723 51,738 149,610 284 ,279 
SPU? pseons aorta 2,058 203,030 43,404 216,048 464,539 
GUS Cen 3/6, 788 3/191, 784 67,232 3/216,026 481,830 
September -------- 1,930 86,021 26,834 192,397 307,183 
C[Sige) aap SSRIS Ocaee = 618 3/213,040 41,205 3/255 ,339 510,201 
November --------- 750 146,319 30,942 203,270 381,280 
December --------- 1,024 261,624 36,342 210,665 509,656 
Walp See redsosaas S/i2onsve 3/1, 774,085 aye yal (lle, 3/2,661,622 3/4 ,989, 774 

199S3e== 
January =~-=--——=- 455 3/140, 042 19,290 187,475 347,263 
Febiuanye------- = ss 65,136 44,343 SY LES\ OS FATA 360,006 
MARONS et ee aa es55 66,372 34,151 3/197 ,609 299 , 487 
RON es = ee 1,109 102,869 23,852 3/226, 694 354,925 
EW) SSS SRCR Ona UoRe 2,048 133,018 - 32,895 185,142 S550 
JUNG ga 1,264 107,998 28,779 127,276 265,317 
Year to date2/ - 6,231 615,435 183,310 1,174,724 1,979, 700 
Exports 

1992: 
Ufiis Sp osStsseasce 4,493 53,688 12,144 6,009 Thee 
JUG) en are on = 93 80,875 586 66,965 148,519 
[AU CUES Soe geeoSso= ae 59,830 Bpeo5 45115 108,226 
September -------- 38 58,244 thn tdels, 40,005 106,051 
Ceeleekp ASSaecGos= 2,399 3/76,495 8,948 63,452 151,294 
November --------- 872 53,865 4,944 19,444 139,125 
December --------- 476 76,009 4,734 26, 843 108,062 
Year ------------ 8,505 3/745 ,221 88 , 894 910,587 orl, ros, 207 

1993: 
JEWRY? SocoQmosoT 28 3/91,316 15,910 39,976 147,230 
Febitiahyee-c- =~ — 993 65,998 8,930 39,046 114,968 
Manch\=---------—- 283 3/101,031 15,234 3/123, 094 239,642 
AL Eton Siew rete 83 42,088 8,564 72,897 125505 1 
May ------------"- 209 4/77 ,934 12,486 4/75, 182 4/165 ,812 
AWE: sora Oae 278 69, 702 8,879 36,303 Pes eyes 
Year to date2/ - 1,874 448,069 70,002 386,500 906,445 


1/Includes silver content of base metal ores, concentrates, and matte imported for refining. 
2/Data may not add to totals shown because of independent rounding. 

3/Al\l or part of these data have been referred to the Bureau of the Census for verification. 
4/Revised by the U.S. Bureau of mines. 


Source: Bureau of the Census. 








TABLE 8 
U.S. IMPORTS FOR CONSUMPTION OF SILVER BY COUNTRY 
IN JUNE 1993 1/ 


(Kilograms ) | 





Ores and Waste Dore and Refined | 
Country concentrates2/ and scrap precipitates bullion Total3/ | 
3 Imports 
Canada =-=~sa5F=peetin- = 1,264 7,814 =e 45,511 54,589 | 
EN EER SA tattle hdd Sh tek a ok 136 23,023 1,531 24,710 
COM Geta ae the 18,025 Ae as 18,025 
PRarice <== eee ra ~~~ === =" 18,000 <= ae 18,000 
Germany >= * ees yee a - <= - = 159213 = oa 15,213 
Malaysian = ~ eet 3S 18,030 <= we 18,030 
MGK1CO => >See == qe 340 5,756 55,948 | 62,043 
POU gc ces etek = mn as << = 24,132 24,132 
PRI ppInes wee see ae === = 4,939 “Fe ro 4,939 
RUSS laveocs<- 5-22 == no <> . = 1,016 a 23 1,016 
United Kingdom ---------- ae 24,221 * s 24,221 
Oe eee ee ce 83 265 Th 134 399 
ROtetS (eos. 1,264 107,998 28,779 feczet6 265,317 
Exports . 
Belgium ----------------- -- 21,270 -- -- 21,270 | 
Parada ==> ee 260 32,784 ok 697 33,741 
SUN on ee SOC Se s 1,168 == oe 1,168 
PSCC. 5 > * Ses ee et o re 8,048 r= 8,048 
GOrheiye -— > sige ee aoe 9 6,525 167 7x 6,692 
Hone: KONG shea a iS cats ic 333 333 
Ttaly 39 --" soa >= 18 138 =2 == 155 
[SS Ad betta INN SA eo a te 169 a 18,661 18,830 
SINGSpOREG yr faq so 8 P ess ae a ae 16,000 16,000 
Sweden ------------------ -- 877 -- -- 877 | 
Switzerland sn aee === 5~-- =" 4,013 5 = 4,013 | 
United Kingdom ---------- -- 2,758 664 28 3,450 
URuQUaYy<cr- sgriaee a= = Fs = = 458 458 | 
Other ------------------- -- -- -- 126 126 | 
ROG Co pee fo = = ieee 278 69,702 8,879 36,303 115,163 


1/Bullion also moves in both directions between U.S. markets and foreign stocks on deposit 
in the Federal Reserve Bank. Monetary silver excluded. 

2/Includes silver content of base metal ores, concentrates, and matte imported for refining. 
3/Data may not add to totals shown because of independent rounding. 

4/All or part of these data have been referred to the Bureau of the Census for verification. 


Source: Bureau of the Census. 
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